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1. There no lonzer 
vrench, as he i 


ayjears to be any question of Bao Dai'ts repudiating the 

8 well avare that no could not renain in xower for any Length 
of time after the 1 ponte of Srench troops from Indochina, On the other 
hand, he desires as omplete political and adninistrative indenendance 

as nossible, inciu ‘ain ng the aduissiicn of Viet Ja: as a member of tue United 
sations, and the exchange of dinlomatie represeatatives with other 
countries. 


2o Bao Dai, as ell as Prime >inister Tran Van thw and most of the other member 
of the Cabinet, are prumarily interested in waking money, exoloiti ang their 
positions to the fullest for their own personal benefit. Jhen possible. 
funds so acquired are »laced in Vrance or other places utsida Indo- 
chine. There is no trace of cleavaze between Bao Dai and Tran Van Huu, 
and the latter seems to enjoy jac Daits full confidence. 


3 Bao Dai and the members of his Guvinet are not trus worthy. It is certain 
that sone of Jeo Dali's ministers render clandestine service to the Viet 
iinh in order to ensure their safety should Uo Chi Vinh gain control of 


the govermucnt. 


No It is a great mistuke chat Cochinchina, the wealthiest nart of Tndochin 1s 

Which had been a french colony, should have been turned cvar to Bao Dat. 
Bao Dai and his ministers have been unsuccessful in orgoniaing amy sort 
of working goverment, cither in Indochina or in France duri nz their 
overlong stay. Their so-called cabinet mee tings and negotiations are pure 
vormaliiy 
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Bao Dai is also to be blaned for exploiting the ganbling instincts of the 
natives of Indochina by estublishing numerous public gambling casinos fron 
which he and his uinisters derive cnormous incores. Tran Van Tuuts 
daily share from the casinos, Lor example, anounts to 700,000 French 
franes (ayoroximately US 82,000). 


there is no way of saving Indochina without cmorican assistance in the 
forn of Marshall Plan aid and military equipment. Lecause-of the ine 
competence of Sao Dai dn econoiic olanning, however, the United 3tatee 
shoula follow closely every dollar expended and check on the destination 
of ali merchaudise supplied. In addition, the United States should 
insist on the installation of an administration of responsible and 
honest men, totally different from those now surrounding Bao Dat. 


uo Chi “linh is personally Girecting the activities of his government ond 
of the Viet Tinh, and there is no basis for reverts of sorious differences 
between him and his advisors. The entire political situation would heve 
bsen changed, however, and the strength of his party broken, had a project 


of the vreuch srry to infiltrate 50 comiando--type soldicrs last year to 


L 


caoture hia and his starf last year been carried out successfully, 


Viet (‘uh intelligmee is uble to venetrute Vietnamese activities because 
the Vioctnunese, though backing Jao Dai, are so easily terrorised and so 
fearful of future vreorisal, thut they will not disclose auy infomation 
or Viet Vink activities in French controlled tecritory, Several months 
ago, Yor exammle, a French train commiting tulec daily betwee. toms in 
a completely french controlled area was halted midway in its course by 
2 group of Viet Iinh soldiers. iiine Frenchnen cn the train, most of 
the: engineers or other technical personnel, were shot. “Jone of the 
Victnanese vere disturbed. Investigation later brought to light the 
faet that the Viet unh troons had camed at thig particular spot for 
tliee days without having b2en rovorted to the erench authorities by 
any of the native railroad ennlovees. 
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